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Genmab (GEN.CO, BUY, SP DKK 849, TP DKK 1125) Instant Comment
Genmab (BUY, TP DKK 1125) — We see a buying opportunity

The announcement of Johnson & Johnson Innnovation (JJDC) a Venture arm to the pharmaceutical company
Johnson and Johnson reducing their ownership in Genmab has yet again sent the Genmab stock tumbling. This is
the second time (first time in March 2015) where JJDC have reduced their stake on Genmab and we continue to
believe it its purely portfolio optimisation (reducing overweight/profit taking) and not indicating any insight as to
how Johnson & Johnson view their partnership with Genmab on Darzalex or the Duobody platform. We find
comfort in several indicators and wish to highlight them again. Darzalex is an important asset for J&J and they
confirm this by talking about it at any give chance such as 1) the J.P. Morgan Healthcare conference, where CEO
Alex Gorsky says he would like to find more of “the next Darzalex” 2) in J&J annual statement where they state
their has been a strong uptake in Darzalex sales (no explicit numbers) 3) in J&J annual statement they expect
important phase lll trials in relapsed/refractory multiple myeloma to read out and file in 2016 4) the Duobody
partnership has resulted in 7 out of 11 candidates approaching the clinic (1 announced). We have also stressed
that the communication from J&J has been far more bullish compared to Bristol-Myers Squibb and AbbVie who
have not talked about Empliciti and reported USD 3m sales in December 2015. Together with the indicative scripts
data we have pulled from Bloomberg showing Darzalex outperforming Empliciti we continue to find support for our
forecast and valuation of Darzalex and Genmab. We see a buying opportunity with ample positive catalysts in the
near future. BUY reiterated and TP DKK 1125.

Clear indications that Darzalex is outperforming Empliciti
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SOTP valuation

Risk adj. Pct. of De-risked
SOTP DKK/Share NPV/share Probability total NP V/share
Arzerra
ArzerraOncology 20 100% 2% 20
Arzerra Autoimmune 36 68% 4% 54
Total Arzerra 57 6% 74
Darzalex Multiple Myeloma
Fourthline 9 100% % 9
Third line 37 100% 4% 37
Second line 130 95% 4% 37
First line 379 95% 40% 399
Mile stones 98 96% 0% 102
Total Darzalex MM 654 69% 685
Darzalex R/R Non Hodgkins Lymphoma
Mantle Cell Lymphoma 3 45% 0% 6
Follicular Lymphoma 10 45% % 22
Diffuse Large B-cell Lymphoma 22 45% 2% 49
Total Darzalex NHL 34 4% 76

Technology & Partnership

Partnership »5 34% 1B% 370
Reimbursement income 3 100% 0% 3
Total 129 1B% 374

Humax-TF-ADC

8 potential indications 26 22% 3% w
Total product SOTP 899 94% 1325
Net cash YE'2015 61 6% 61
Total as of January 2016 954 100% 1380
Time value m m
DCF 1059 100% 1532
Current share price 753 753
Potential to share price 4% 103%

Source: ABG Sundal Collier, company data

Ample catalysts

We expect at least two to three major announcements in 2016 to support our investment case.1. Approval of Darzalex in
Europe in H1 2016 ( In theory February due to accelerated process granted with 150 days, normally 210 days); although
expected, it should be a positive event supporting commercial expansion. 2.Data from the two Phase Il studies Pollux) and
Castor with Daratumumab in relapsed or refractory multiple myeloma is expected to read out interim data ( Pollux: ABGSCe
H1'16,Castor: ABGSCe H2'16) . The results if favourable would allow for a filing for approval in second line treatment in
2016, which is the indication that Empliciti from BMS/AbbVie recently gained approval for.3. Announcements of trials
initiated with Daratumumab in indications outside multiple myeloma. Genmab has announced that around 13 new trials are
expected to be announced in 2016 and new trials in big indications or in combination with novel drugs, such as check point
inhibitors.4 Data from Phase |l study of Daratumumab in non-Hogkins lymphoma subtypes (DLBCL, MCL, FL). Currently, we
believe consensus assigns no value to this indication as no clinical safety and efficacy data has been presented. 5.
DuoBody partnership milestones from partner Janssen and announcement of progression of candidates into clinical Phase
I/Il.

Recommendation, target prices and estimates refer to our latest published research report.



Key Highlights (DKKm)

EBITDA EPS EPS EV/ P/E FCF Div.
Year Sales EBITDA EBITA marg. Net profit EPS growth Core EBITA P/E Core yield yield
2011 351 -234 -249  -66.8% -204 -13.1 >100% -4.57 0.0 0.0 0.0 na na
2012 485 -102 -117  -21.0% -111 -10.7  -18.3% -2.45 0.0 0.0 0.0 na na
2013 664 81 69 12.2% 70 222 <-100% 1.38 0.0 0.0 0.0 na na
2014 850 274 265 32.2% 301 558 >100% 5.58 >50 >50 >50 0.1% 0.0%
2015e 1,076 686 671 63.8% 649 11.3  >100% 11.3 >50 >50 >50 1.1% 0.0%
2016e 1,127 502 487 44.6% 384 6.56 -41.8% 6.56 >50 >50 >50 0.7% 0.0%
2017e 1,960 1,325 1,310 67.6% 1,018 17.4  >100% 17.4 34.0 48.8 48.8 2.5% 0.0%

Source: ABG Sundal Collier, company data
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Please note, in order for this document to be published as soon as news flow has been received, it has not been edited.

Analyst certification

1/We, Andrew Carlsen, Morten Larsen, Sten Gustafsson, the author(s) of this report, certify that not withstanding the existence of any such potential conflicts of interests
referred to below, the views expressed in this report accurately reflect my/our personal view about the companies and securities covered in this report. I/We further certify
that I/we have not been, nor am/are or will be, receiving direct or indirect compensation related to the specific recommendations or views contained in this report.

Stock ratings distribution
ABG Sundal Collier Ratings and Investment Banking by 04/02/2016

v Research Coverage Investment Banking Clients (IBC)
% of % of % of

Type of Rating Total Rating Total IBC Total Rating by Type

Buy 49% 60% 11%

“ o Hold 38% 40% 9%

Sell 13% 0% 0%

O Hold
38%

IBC: Companies in respect of which ABGSC or an affiliate has received compensation for investment banking services within the past 12 months

Analyst stock ratings definitions

BUY = We expect this stock’s total return to exceed the market’s expected total return by 5% or more over the next six months.

HOLD = We expect this stock’s total return to be in line with the market’s expected total return within a range of 4% over the next six months.
SELL = We expect this stock’s total return to underperform the market’s expected total return by 5% or more over the next six months.
TRADING BUY = We expect this stock’s total absolute return to exceed 10% over the next six weeks.

TRADING SELL = We expect this stock’s total absolute return to fall below negative 10% over the next six weeks.

Analyst valuation methods

When setting the individual ratings, ABG Sundal Collier assumes that a normal total absolute return (including dividends) for the market is 8% per annum, or 4% on a 6-
month basis. Therefore, when we rate a stock a buy, we expect an absolute return of 9% or better over six months. We have more rigorous guidelines for trading buys and
trading sells on small cap stocks, defined as having a market capitalisation below USD 1.5 billion. For trading buys on small cap stocks, we must identify a potential
absolute return of 15% or more over the next six weeks. This more rigorous guideline reflects the fact that the low trading volume for small cap stocks inhibits the ability
to trade them within a narrow price band.

ABG Sundal Collier analysts publish price targets for the stocks they cover. These price targets rely on various valuation methods. One of the most frequently used
methods is the valuation of a company by calculation of that company’s discounted cash flow (DCF). Another valuation method is the analysis of a company’s return on
capital employed relative to its cost of capital. Finally, the analysts may analyse various valuation multiples (e.g. the P/E multiples and the EV/EBITDA multiples) relative
to global industry peers. In special cases, particularly for property companies and investment companies, the ratio of price to net asset value is considered. Price targets are
changed when earnings and cash flow forecasts are changed. They may also be changed when the underlying value of a company’s assets changes (in the cases of
investment companies, property companies or insurance companies) or when factors impacting the required rate of return change.



Stock price, company ratings and target price history

Company: Genmab Currency: DKK Current Recommendation: BUY
Date: 02/02/2016 Current Target Price: 1125
Current Share Price: 849
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Important Company Specific Disclosure

The analyst(s) and members of the analyst’s household own 0 shares in Genmab. Employees and Partners in ABG Sundal Collier own 10 shares in Genmab. ABG Sundal
Collier has a delta position equal to 0 shares in Genmab.

ABG Sundal Collier ASA or an affiliate is not engaged in providing liquidity in the subject company’s securities at the time of this report’s publication.

At the time of issuance of this report the analyst or a member of the analyst’s household did not serve as an officer, director or advisory board member of the subject
company.

ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which the analyst knows or has reason to know
at the time of the publication of this report.

All prices are as of market close on 02/02/2016 unless otherwise noted.

Disclaimer
This document has been prepared by ABG Sundal Collier which is the marketing name referring to all or any of ABG Sundal Collier ASA, ABG Sundal Collier AB or
ABG Sundal Collier Partners LLP and any of their affiliated or associated companies and their directors, officers, representatives and employees.

This report is provided solely for the information and use of professional investors, who are expected to make their own investment decisions without undue reliance on
this report. The information contained herein does not apply to, and should not be relied upon by, retail clients. This report is for distribution only under such
circumstances as may be permitted by applicable law. Research reports prepared by ABG Sundal Collier are for information purposes only. The recommendation(s) in this
report is (are) has/have no regard to specific investment objectives and the financial situation or needs of any specific recipient. ABG Sundal Collier accepts no liability
whatsoever for any losses arising from any use of this report or its contents. This report is not to be used or considered as an offer to sell, or a solicitation of an offer to buy.
The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier makes no representation as to
its accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein reflect the judgment of ABG Sundal Collier on the date of this
report and are subject to change without notice. Past performance is not indicative of future results.

The compensation of our research analysts is determined exclusively by research management and senior management, but not including investment banking management.
Compensation is not based on specific investment banking revenues, however, it is determined from the profitability of the ABG Sundal Collier Group, which includes
earnings from investment banking operations and other business. Investors should assume that ABG Sundal Collier is seeking or will seek investment banking or other
business relationships with the companies in this report. The research analyst(s) responsible for the preparation of this report may interact with trading desk and sales
personnel and other departments for the purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier and its affiliates
and any shareholders, directors, officers or employees thereof may (1) have a position in, or otherwise be interested in, any securities directly or indirectly connected to the
subject of this report, or (1) perform investment banking or other services for, or solicit investment banking or other services from, a company mentioned in this report.
ABG Sundal Collier relies on information barriers to control the flow of information contained in one or more areas of ABG Sundal Collier, into other areas, units, groups
or affiliates of ABG Sundal Collier.

Norway: ABG Sundal Collier ASA is regulated by the Financial Supervisory Authority of Norway (Finanstilsynet); Sweden: ABG Sundal Collier AB is regulated by the
Swedish Financial Supervisory Authority (Finansinspektionen); UK This report is a communication made, or approved for communication in the UK, by ABG Sundal
Collier Partners LLP, authorised and regulated by the Financial Conduct Authority in the conduct of its business. US: This report is being distributed in the United States in
accordance with FINRA Rule 1050(f)(3)(B) by ABG Sundal Collier Inc., a FINRA member which accepts responsibility for its content. Research analysts are not
registered/qualified as research analysts with FINRA or the NYSE, and are not associated persons of ABG Sundal Collier Inc. and therefore not subject to FINRA Rule
2711 and NYSE Rule 472, the research analyst conflict rules. Research reports distributed in the U.S are intended solely for “major institutional investors,” as defined



under Rule 15a-6 of the Securities Exchange Act of 1934. Each U.S major institutional investor that receives a copy of this research report by its acceptance represents that
it agrees it will not distribute this research report to any other person. Any U.S. major institutional investor receiving this report who wishes to effect transactions in any
securities referred to herein should contact ABG Sundal Collier Inc., not its affiliates. Further information on the securities referred to herein may be obtained from ABG
Sundal Collier Inc., on request.

This report may not be reproduced, distributed or published by any recipient for any purpose whatsoever without the prior written express permission of ABG Sundal
Collier.

Additional information available upon request. If reference is made in this report to other companies and ABG Sundal Collier provides research coverage for
those companies details regarding disclosures may be found on our website www.abgsc.com.
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